The ways out of economic crisis in Russia.
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Currently Russian economy is in heavy crisis [1]. But why? It happened because of many reasons. Firstly, it happened because of sanctions imposed by western countries on Russian state banks and companies due to aggressive Russian policy on Ukraine. Secondly, this crisis happened because of declining of oil prices due to saturation of oil market. Russian economy, which is based on oil and gas export, was damaged heavily. The price for oil literally decreased almost four times. But I think that the main problem of our economy is that it is heavily depended on export to other countries. These problems are the main economic problems of Russia nowadays, and they need to be solved. And here are my solutions.
Firstly, I believe that Russian government should finance and support more small and medium businesses, because small and medium businesses are the basic for a strong economy, which we all want to develop in Russia. And obviously it shouldn’t destroy small business as it is almost happening now in Moscow.

Secondly, government should resolve such a common problem to Russian economy, known as a corruption and racket. Generally, every small and medium business has to pay a lot of money in form of bribes in order to have ability to work on the market. Sometimes businessmen have to pay bribes to officials who have the power to impose sanctions, or have influence in some sectors of economy, and after that they have to pay taxes to government as well. So there is no profit left for businessmen in Russia. 


Thirdly, there is a huge problem of monopolization of economy in Russia [3]. Monopolies are a common thing to Russia, all we know some real giants as Gazprom, Rosneft, Aeroflot, RZHD with astronomical revenues and budgets. But these companies almost haven’t any competitors, and as we know that competition is the engine of economy, the question is - if existing of monopolies, a good thing? I think, no, it isn’t, because these companies almost have no motivation to develop, because they will always have demand on their production in case of lack of competitors, or even because of law. So this monopolization of economy needs to be ended, because this slows the development of economy or even leaves us in stagnation.


Also, I suppose that government should decrease its participation in economy, because it is no more planned economy nowadays in Russia. I don’t say that government shouldn’t control economy at all, it should, but only by laws, taxes and investments. Privatization is one of the resolutions of this problem. But it is important, that privatization shouldn’t happen like it was in 90’s [2], when literally government gave credits to businessmen to buy state companies, and after years this credits were forgiven or forgotten. 

Finally, Russian government should invest more funds in science and make such profession as scientist attractive for young generations and highly paid. Nowadays we can see a heavy brain drain from Russia to western countries, where there are more opportunities and ways to develop in this field. This thing is need to be changed. So government needs to invest more money in science, and what is more important, government should control and monitor state financing to keep it effective [4].
So in the end, I can surely say that our country can and should get out of crisis and stagnation. It can be easily done by doing this simple thing which I already stated.
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